The Agua Dulce Residential
’roject

Agua Dulce Town Council meeting
Wednesday October 121, 2022




Agenda

 District 25 Congressman Mike Garcia
e Los Angeles County District 5 Supervisor Kathryn Barger

e Grievance petition filed with the State Water Resources Control Board
e LA Regional Water Quality Control Board financial assurance document

e Recent applications filed by RTG Investment with Regional Planning
e Unrecorded Map Extension
e Minor Map Amendment (MMA) and Large Lot recording

e Response to September 13 letter from RTG Investment LLC
» Potential relationship to High Speed Rail project construction needs
* Next steps to consider



Agency responses to recent correspondence

e Congressman Garcia’s office continues to submit Agua Dulce Residential
Project information to appropriate government agencies

* No response received from Los Angeles County to the letter submitted to
Anish Saraiya by the Town Council on August 12t 2022

e State Water Quality Control Board has acknowledged grievances were
correctly filed in an October 5% letter to the petitioners

e The letter states that the grievance petitions will be dismissed by the
SWQCB on December 1 2022 unless:

1) the SWQCB writes to the LARWQCB and the Applicant before November 20t 2022
advising them that they have 30 days to respond; or

2) the petitioners ask for the petition to be held in abeyance; or
3) the SWQCB notifies the petitioner that the petition has been dismissed



LA RWQCB financial assurance

e Section 13.J was added to the Dredge and Fill permit during the February
10t meeting in response to community concerns that the applicant could
simply walk away from the project part way through and leave a mess

e 13.J requires the applicant to provide a financial assurance “sufficient to
ensure that any maintenance, restoration, mitigation and stormwater
controls imposed by this order shall be supported by a demonstration of
financial assurance. The financial assurance may be in a form of a
performance bond, escrow account, letter of credit or other appropriate
Instruments, subject to the approval of the Executive Officer.”

e When LARWQCB forwarded the copy of the draft Letter of Credit with LA
County DPW in April they indicated in writing that “The letter of credit
prepared for the County cannot be used to ;ulfill [the] Water Board’s
requirements. The financial assurance mechanism specific to the Water
Board should be in place in the next couple of weeks.”



LA RWQCB financial assurance

* On October 6'" LA RWQCB advised that they would be using the July 11
2022 Letter of Credit (LOC) as the financial assurance required for the
Dredge and Fill Permit

e The Letter of Credit specifically lists Los Angeles Department of Public
Works as the beneficiary and Grading Permit UNC-GRAD200218000115 as
the basis for any payments to be issued

* |t does not list The Los Angeles Regional Water Quality Control Board as a
beneficiary nor the R4-2022-066 Order and is not “specific to the water
board” as was indicated in the April correspondence

 The LOC is basically useless to the LA RWQCB as they cannot make any
direct claim against it

e LA RWQCB is a State water agency while the Department of Public Works is
an unrelated local Los Angeles government agency



Unrecorded map extension

e In the August letter, the council asked LA County how the ‘final’ 5 year
extension granted from 2016-2021 could be further extended

* The council submitted a letter objecting to the extension for the following
reasons:
* The map was extended for the final time, expiring on October 11th 2022

The map extension in 2015 indicated that 5 years would be required to plan out and
get the approvals for the wastewater treatment plant

No work has been performed on the wastewater treatment plantin 7 % years

The Supervisor’s Deputy for Public Works and Regional Planning has expressed
concern that the project’s approvals date back to 1994

The Planning Hearing Officer’s decision to extend is discretionary, not mandatory
* The final unrecorded map extension was approved until October 11 2023



Unrecorded map extension timeline 2007-23

e References below are to the CA State Subdivision Map Act



Map Amendment and Large Lot recording

e September 15t 2022 — Reference RPAP2022009925 J. Huntington

e Minor Map Amendment for Tentative RL2 - Rural Land 2 Tract No. 50385 -
request for approval of phasing exhibit showing unit map boundaries and
permission to record "large lot" map (APN 3213008043)

e September 6th 2022 — Reference RPPL2022010011 J. Sackett

 Minor Map Amendment for Tentative Tract No. 50385 - request for approval
of phasing exhibit showing unit map boundaries and permission to record
"large lot" map (APN 3213008043)

e Public Record Request submitted on September 13 requesting copies
of the application and supporting documents

e Response from Regional Planning is that this won’t be available until October
20th after redaction has been completed



Map Amendment and Large Lot recording

* The council submitted a letter on October 9th objecting to the applications
for the following reasons:

Condition 17 of the 1994 CUP prohibits recording anything beyond the first 68 lots
until the secondary street access is provided to the satisfaction of DPW and DRP.

The County already stated only one access is required for Phase 1 in their May 2nd
reply to the council’s March 18th letter

The 1994 EIR limits the issuance of building permits for Phase 4 and beyond without
evidence of adequate sewage treatment capacity

Since the environmental impacts of the conceptual wastewater treatment facility
have never been prepared or approved, the CEQA waiver conditions necessary for an
MMA to be approved cannot be achieved

Recording large lots without completing the required plans and approvals for the
wastewater plant may result in the piece mealing of the project per CEQA 15378



Excerpt from Sept 13 2022 letter from RTG

e The September 13t |etter from RTG Investment can be downloaded from the
ADTC website

OWNERSHIP

First, we would like to reassure the community that RTG is an American company created under the
laws of the State of Wyoming that is owned and controlled by a single individual member and is not
a Russian based company. RTG, affiliates and employees are not on the Specially Designate
Nationals and Blocked Persons list (“SDN”) provided by the U.S. Department of the Treasury. The
U.S. Department of Treasury has a website that offers a substantive list of individuals, groups, and
entities that are blocked. As of the date of this letter, RTG is not included on the Office of Foreign
Asset Control’s (“OFAC”) List of Specially Designated Nationals and Blocked Persons List (“SDN List”)
or any other special persons list kept and promulgated by the United States.

In addition to the above, Los Angeles CountK has also independently reviewed the State and Federal
sanctions list prohibiting doing business with select Russian oligarchs and banks, and has confirmed
via a May 2, 2022, letter to the Agua Dulce Town Council that the current project owners are not on
any such list and that RTG’s project bond is held with a non-Russian and reputable bank.

https://home.treasury.gov/policy-issues/financial-sanctions/specially-designated-nationals-and-
blocked-persons-list-sdn-human-readable-lists




The RTG Investment LLC ownership structure

e The July 11t 2022 Letter of Credit for the Phase 1 grading
permit lists the Applicant as:
Vinette Trading Company Limited,
Kermia Building
Diagorou 4, Flat/Office 401
1097 Nicosia
Cyprus
e Vinette Trading Company is described as a Holding
_ Company of RTG Investment, LLC
* RTG Investment LLC appears to be the Wyoming registered
US subsidiary of Vinette Trading Company Limited



Vinette Trading Company Limited

o Letter of Credit provides an address in Nicosia, Cyprus

e Google search of Vinette Trading Company also shows an address in
Moscow, Russia that matches the head office of Rutsog Invest

!



Websites registered to Vinette Trading Company

e https://viewdns.info/reversewhois/?g=Vinette+Trading+Company



Whois data for Rutsog.ru website

* The Internet Corporation for Assigned Names and Numbers (ICANN)
e https://www.whois.com/whois/rutsog.ru



Whois data for Rutsog.com website

e https://www.whois.com/whois/rutsog.com



Whois data for Vinette Trading.com website

e https://www.whois.com/whois/vinettetrading.com




Screenshot of Rutsog.ru Russia website

e Rutsog.ru recently password protected
their website

e This April 2022 screenshot is from the
Internet Archive

e Rutsog password protected their
homepage sometime after May 2022

e https://web.archive.org/web/20220402
004227/https://www.rutsog.ru/

* Ruben Tsolakovich Grigoryan is the
president of Rutsog Invest



Screenshot of Rutsog.ru Russia website

e Rutsog recently password protected
their website

* This March 14 2022 screenshot is from
the Internet Archive

e Confirms purpose of Rutsog Invest is a
real estate holding company

e https://web.archive.org/web/20220402
004227 /https://www.rutsog.ru/

* This April 1 2022 screenshot is from the
Internet Archive

* Note the ‘Our Constructions’ project list
including Olympic Plaza Il

* https://web.archive.org/web/20220401
234408/http://www.rutsog.ru/



Screenshot of RTGInvest.com US website

e This July 2022 screenshot is from the
recently revised website for the US RTG
Investment LLC website

e https://www.rtginvestment.com/team/r
uben-grigoryan/

* Ruben Tsolakovich Grigoryan is the CEO
of RTG Investment LLC



Screenshot of RTGInvest.com US website
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Quote from Ruben
Grigoryan, President of
RTG Investment, LLC

RTG Investment, LLC
address in Glendale, CA

RTG Investment, LLC
address in Moscow, Russia

RTG Investment recently redesigned
their US website

This June 2019 screenshot is from the
Internet Archive of the prior version

It lists their address in Glendale and their
address in Moscow at Olympic Plaza Il
https://web.archive.org/web/20190601
000000*/https://www.rtginvest.com/

The phone number listed in Moscow
matches the phone number for Rutsog-
Invest returned by Google



Screenshot of RTGInvest.com US website

* These September 11t 2019 screenshots
are from the Internet Archive

e Lists projects completed by RTG
Investment in Moscow

e Largely identical list to the Rutsog Invest
projects including Nikolskaya Plaza and
Olympic Plaza Il

* https://web.archive.org/web/20190911
143739/https://www.rtginvest.com/test

* Olympic Plaza ll

* Itis the corporate office Rutsog Invest

e Itis the Moscow address for Vinette
Trading Company Limited

e Itis the Moscow address for US-based
RTG Investment LLC




RTG Investment, LLC CA Form LLC 12

1. Limited Liability Company Name (Enter the exact name of the LLC. If you registered in California using an altemate name, see instructions.)

RTG INVESTMENT, LLC

2. 12-Digit Secretary of State File Number 3. State, Foreign Country or Place of Organization {only if formed outside of California)
201833110100 WYOMING

4. Business Addresses

a. Street Address of Principal Office - Do not list a P.O. Box City (no abbreviations) State | Zip Code

5753 White Oak Ave, #23 Encino CA [91318

b. Mailing Address of LLC, if different than item 4a City (no abbreviations) State | Zip Code

5753 White Oak Ave, #23 Encino CA | 91316

c. Strest Address of California Office, if ltem 4a is not in Califomia - Do notlist a P.O. Box City (no abbreviations) State | Zip Code

5733 White Oak Ave, #23 Encino ca | 91318

If no managers have been appointed or elected, provide the name and address of each member. At least one name and address
must be listed. If the manager/member is an individual, complete ltems Sa and Sc (leave Item Sb blank). If the managermember is
an entity, complete Items 5b and Sc (leave Item 5a blank). Note: The LLC cannet serve as its own manager or member. If the LLC
has additional managersimembers, enter the name(s) and addresses on Form LLC-124 (see instructions)

5. Manager(s) or Member(s)

a. First Name, if an individual - Do not complete ltem 5b Middle Name Lﬂ:s‘l Name Suffix
Ruben Grigoryan

b. Entity Name - Do not complete Item Sa

c. Address . City (no abbreviations) Slate Zip Code
5753 White Oak Ave, #23 Encino CA 91316

6. Service of Process (Must provide either Individual OR Corporation.)

e December 2018 Statement of Information for
RTG Investment, LLC on file with the California
Secretary of State

e https://bizfileonline.sos.ca.gov/search/business



RTG Investment ad on ziprecruiter.com

e https://www.ziprecruiter.com/c/RTG-Investment-LLC/Job/Security-Guard/-in-
Acton,CA?jid=231c95587f0bce?22

e Dates to September 2022




RTG Investment ad on ziprecruiter.com

e Confirms RTG Investment LLC is the US subsidiary of The Rutsog
Invest Group and not that it is the US subsidiary of Vinette Trading

I

l



RTG Investment ad on snagajob.com

 https://www.snagajob.com/find-jobs/c-rtg+investment+llc,x-full+time



RTG Investment correspondence with CA DFW

 This relates to the Streambed Alteration Permit secured in late 2021
e Correspondence from RTG’s In house Counsel, Rosalyne Yamada



RTG November 2021 presentation to ADTC

Russian for “You are broadcasting the screen”
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RTG November 2021 presentation to ADTC
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RTG November 2021 presentation to ADTC
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The missing link on Escondido Canyon Road

e https://hsr.ca.gov/wp-
content/uploads/2022/08/08 P2K_PEPD RECORD_SET Addendum_S
R14A_E1A_E2A_Rev0O_Utility_Relocation_Plans-ally.pdf

e Utility Relocation Plans Page 68, Drawing UT-C4084-14A

A 16” Water Main magically appears in the middle of Escondido
Canyon at the intersection of Agua Dulce Canyon Road

e It then continues along Agua Dulce Canyon Road, under the 14 to the
point where the tunnel boring machines will enter the hills to bore
two 6.63 mile long tunnels East towards Acton



The “magic water main” on Escondido Canyon
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The “magic water main” on Escondido Canyon

* Page 69, Drawing UT-C4085-14A, Page 70 UT-C4086-14A, Page 71 UT-
C4087-14A, Page 72 UT-C4088-14A, Page 73 UT-C4089-14A and Page

48 UT-C4040-14A

16” Main water line —

along service road
from Agua Dulce
Canyon

Acton Crown Valley 6.63 miles n——)



Why this matters

e The tunnel boring machines require 55,000 gallons of water each (110,000
gallons) per day while boring each 28’ diameter tunnel

e The tunnel boring machines bore approximately 650’ per day (65%)

e When not borin% the maintenance of the boring heads still require water
(assume 10% of boring use or 5,500 gallons/day?

* 6.63 miles to Acton is 35,000 feet or about 54 days of boring
e 54 days of boring = 5.94 million gallons + 594,000(e) for maintenance
e Total required in Agua Dulce will be 6.5 million gallons or 20 acre feet
e This is 3x more than 60 homes in Sleepy Valley use in a year

e A similar amount will be required in Acton to bore 6.59 miles eastwards
towards Palmdale




Why this matters

e There is nothing in the Draft EIR for the High Speed Rail that indicates the
connection point for the 16” main on Escondido Canyon but maps indicate
that CA HSR is not responsible for constructing it

e |f not CA HSR then it will likely be LA County Waterworks District 37

* The water system on the Agua Dulce Residential Project was specifically
downsized to limit the growth inducing potential in the 1994 EIR

e LA County Public Works District 37 engineer Aracely Jaramillo indicated at
the July 13t ADTC meeting that the Residential Project water system was
upsized for ‘hydraulic’ reasons

e |tisimpossible to comment on the CA HSR DEIR when the water system
that is being used is insufficiently described (as required by CEQA 15151)

* |s the upsizing of the water system being done to accommodate a
connection to the CA High Speed Rail water main without the needed EIR?



A 30,000" overview of the situation

Agua Dulce Residential Project installs an upsized water system that LA County
District 37 cannot afford to construct itself since it is insolvent

LA County and State agencies turn a blind eye to key aspects of the approved
planning documents like the need for an EIR for the upsized water system, mix
and matched wastewater entitlements and secondary access etc.

LA County Dept of Public Works District 37 adopts the water system once
completed at a cost of SO and releases the Developer’s $2.27m bonded funds

The Developer gets to build the Project, or resell the project at a profit with a
municipal water supply along with other nearby lots they may have acquired

LA County gets an upsized water system without doing the required EIR and then
extends it on Puritan Mine Rd/Escondido to supply water to CA HSR needs as well
as other residential developments in Agua Dulce and/or down towards Santa
Clarita from Agua Dulce Canyon Road or Davenport Rd



Next steps

e Discuss whether the Council should write two letters:

e To the Los Angeles Regional Water Quality Control Board noting the
inconsistencies between the terms of the LA County LOC and the Water
Boards stated needs

e To the Los Angeles County Department of Public Works seeking clarity on the
connection point and system plan of the 16” water main noted in the recently
released CA HSR DEIR

e Arrange an in depth discussion at the November ADTC meeting about
the community comments to the CA HSR Draft EIR which has a
submission deadline of 5pm on December 1st



A quote to remember

Abraham Lincoln, November 19t 1863, The Gettysburg Address

“that this nation, under God, shall have a new birth of freedom and
that government of the people, by the people, for the people, shall
not perish from the earth”



